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Covid-19: The Road to Recovery
• Asia ex-Japan has weathered the pandemic comparatively well, and over the next four years the region is forecast to be by
far the strongest performer, buoyed by ongoing economic dynamism in China and India.

• Most of the 69 institutions we polled from 12–17 November see a Covid-19 vaccine widely available by mid-2021, although
such a timeline is still fraught with uncertainty. An effective vaccine rollout will be key for global economic recovery.

• Panelists see monetary policy remaining more expansionary than fiscal policy ahead, although both are likely to remain
loose by historical standards. That said, emerging markets have less room for maneuver, and will need to tighten faster than
developed economies.

• Most panelists judged the emergence of a new vaccine-resistant strain of Covid-19 to be the main downside risk to the global
economy going forward, while a faster-than-expected vaccine rollout was considered by far the largest upside risk. Panelists
are largely downbeat on the outlook, with 50% seeing risks skewed either slightly or heavily to the downside.

end of 2020 or early 2021, logistical challenges could complicate 
a swift rollout. 

Asia ex-Japan is expected to suffer by far the smallest GDP 
contraction among world regions this year. This is largely due 
to success at containing the virus in key economies such as 
China, Korea and Taiwan. Moreover, demand for the region’s 
IT exports has been buoyed by greater remote working amid 
the pandemic. Growth is seen averaging 5.6% out to 2024, far 
higher than any other region. Sub-Saharan Africa is expected 
to be the next best-performing region, supported by rapid 
growth in economies such as Cote d’Ivoire, Ethiopia, Tanzania 
and Uganda. In contrast, emerging markets in Latin America 
and the Middle East will be held back by a lack of economic 
diversification and social instability, while Eastern Europe will be 
constrained by unfavorable demographics in some countries, 
and an overreliance on the energy sector in others. 
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2.9%
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 When will a vaccine be widely available?

Note: Share of responses in %, 69 respondents. Source: FocusEconomics.

However, the vaccine is unlikely to be distributed equitably: 
High-income countries have pre-ordered the lion’s share of 
potential doses. While some developing economies have also 
secured sizable stocks, many will be entirely reliant on the 
WHO-backed COVAX scheme, which aims to subsidize the 
vaccine rollout in poorer nations. Coupled with divergences in 
administrative capacity and transportation networks, this means 
that populations could be vaccinated—and economies thus able 
to operate without restrictions—in developed countries far before 
developing countries—many of which may have to wait several 
years for comprehensive vaccination.

“The around 8 billion people in the world will all need to have 
access for it to be a true mass vaccine, and this will take a 
significant period of time to produce on a true mass basis.”
Annabel Bishop, chief economist at Investec

“We believe that a safe and effective vaccine against coronavirus 
will be available by mid-2021, and rolled out globally by end-
2021. However, logistics, financing and access to the vaccine will 
remain complicated, with richer countries likely benefitting from 
vaccination first.”
Agathe Demarais, global forecasting director at the EIU
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Note: Annual variation in real GDP by region, 2021–2024. Source: FocusEconomics.

Performance by region

The vaccine outlook
The speed and scale of the vaccine rollout will be a key driver 
of the global economy going forward. Outside the Asia-Pacific 
region, countries have generally failed to contain Covid-19 using 
track-and-trace methods, and are thus banking on a vaccine 
to be able to reopen economies on a sustainable basis in the 
absence of treatments which radically reduce the mortality rate. 
Most panelists see a Covid-19 vaccine widely available by mid-
2021. Although small numbers of doses could be ready by the
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Most panelists see global fiscal policy remaining slightly 
expansionary ahead, as the impact of Covid-19 is likely to linger 
and necessitate some government support. Moreover, rock-
bottom interest rates have reduced the pressure on countries 
to rein in spending, while the broadly negative experience of 
austerity following the 2008 financial crisis has reduced the 
appetite for belt-tightening measures. 

On monetary policy, close to half of panelists see an extremely 
expansive stance over the coming years. This chimes with our 
long-term forecasts: The world aggregate policy rate is seen 
staying well below its pre-pandemic level over the forecast 
horizon to 2024. Regarding the possibility that such prolonged 
monetary stimulus could cause excess inflation, panelists are 
sanguine: Only 3% see a substantial risk. Once more though, 
emerging markets are likely to adopt tighter stances sooner.

“With a hugely negative output gap, which is forecasted to last 
many years, inflationary pressures are going to be moderate. 
Moreover, technological progress will make unit labor costs 
remain low.”
Alfredo Thorne, principal director at Thorne & Associates

“The fact that we are still talking about the inflationary risks of 
monetary stimulus more than a decade after large-scale QE was 
first implemented by the Fed and the BoE, […] is a clear sign that 
central bankers, policymakers and economists remain hyper-
vigilant to the risks of rising inflation. Any signs of significant 
medium-term inflation dislocations will result in a rapid increase 
in policy interest rates.”
Ryan Connelly, chief economist at Frontierview

“In developing countries, weakened local currency and some 
inflationary pressure in a context of rebounding economic activity 
will lead central banks to normalize interest rates.”
Helcio Takeda, head of research at Pezco Economics

“It could be that emerging economies are forced to tighten 
policies faster. But very loose policy from the Fed should allow 
them to go with easing longer than they could otherwise.”
Vytenis Šimkus, senior economist at Swedbank

Fiscal policy
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 What will be the global fiscal stance over the next few years?

Note: Share of responses in %, 65 respondents. Source: FocusEconomics.

Much depends on the evolution of the pandemic: A swift vaccine 
rollout could enable governments to withdraw stimulus earlier. 
However, in developed economies any eventual withdrawal of 
stimulus is likely to be gradual and partially offset by extremely 
loose monetary policy. Emerging markets have much less fiscal 
room for maneuver though, and will need to adopt tighter stances 
earlier than developed nations.

“Debt interest payments are falling and as long as interest rates 
stay low and growth recovers, debt levels should fall again or at 
least stabilise. Advanced economies are unlikely to embark on 
austerity as Europe’s strategy during the global financial crisis 
and the European debt crisis are now seen as a costly mistake 
(e.g. Greece). Fiscal space for several developing countries such 
Brazil or Turkey is already very limited, whereas countries such 
as the U.S. and the UK are more likely to remain expansionary 
over the next years as central banks continue to gobble up 
government bonds.”
Martin Weder, senior economist at Zürcher Kantonalbank

“Developing markets will face more difficulties with expansionary 
fiscal policies, because of their position within financial markets. 
Therefore they face more stringent limits.”
Frank van Es, senior economist at Rabobank

“The recovery of economic activity to pre-pandemic levels 
will have an aggressive fiscal policy, especially in advanced 
economies, which have already “coexisted” with interest rates 
close to zero or even negative (European case) for a long time. 
The most relevant challenge to avoiding inflationary pressures 
will persist in emerging economies.”
Torino Capital
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 What will be the global monetary stance over the next few years?

Note: Share of responses in %, 66 respondents. Source: FocusEconomics.

Downside risks
Most panelists judged the main risk to the outlook to be a new 
strain of Covid-19 rendering current vaccines ineffective. This 
could cause infections to surge and possibly necessitate further 
restrictive measures until a new vaccine is found. That said, a 
lack of knowledge of the virus makes it difficult to evaluate the 
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likelihood of such an occurrence. The ability of scientists to 
predict in advance which Covid-19 strains are likely to spread—
as is the case with seasonal flu—will be key. 

Some panelists also highlighted the risk of a public debt crisis, 
given debt levels in many countries are near record levels. 
However, this is much more likely to occur in emerging than 
developed markets, as developed economies have much easier 
access to capital markets and interest rates are at record-low 
levels. Social unrest—which is again more likely in emerging 
economies—was also frequently mentioned: Damage to labor 
markets, a loss of confidence in political leaders and government 
efforts to rein in debt provide the perfect tinderbox for a crisis. 

Other panelists judged deglobalization and trade tensions to be 
the largest risk. While the election of Joe Biden as U.S. president 
may slow or halt the recent degradation in international trade 
relations, his administration is unlikely to mark a return to the 
free-trade approach of the Obama years. The stance of U.S. 
politicians and the public towards China has hardened notably in 
recent years, while Congressional support for the CPTPP—the 
Asia-Pacific trade pact negotiated under Obama—is uncertain. 
Moreover, there are protectionist tinges to some of Biden’s 
proposals, such as his USD 400 billion “Buy American” plan to 
promote public-sector demand for U.S. products, and plans to 
encourage firms to bring supply chains back to the U.S.

“A long-run health crisis and the measures to contain it would 
reduce output and investment considerably and would lead to 
high unemployment.”
Helmut Hofer and Klaus Weyerstrass, economists at IHS

“A second strain of Covid-19 would have a far larger magnitude 
of disruption, but in our assessment, the likelihood appears low. 
We place the likelihood of widespread emerging markets debt 
and currency crashes at 25% in 2021. Fundamental models 
suggest that risk is high, given large fiscal deficits. Vulnerable 
countries are taking steps to address the rising deficits by cutting 
spending or raising taxes. But plans to cut social spending and/
or to raise consumer taxes in 2021 in many emerging markets 
could result in widespread protests that weaken confidence.”
Ryan Connelly, chief economist at Frontierview

“Social issues have been neglected during this crisis [...] even 
though it was obvious that the crisis is escalating inequalities. 
There are already social tensions in many places in the world. 
After the pandemic, they will only grow.”
Branimir Jovanovic, economist at WIIW

“After the curbing of the epidemic at some point in 2021, trade 
tensions and competing hegemonies are likely to be the main 
source of risk.”
Zoltán Matheika, economist at Kopint-Tárki

A new strain of Covid-19

A public debt crisis

Trade tensions/deglobalization

Social unrest
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 What is the key downside risk to the outlook?

Note: Share of responses in %, 67 respondents. Source: FocusEconomics.

Upside risks and the balance of risks
Panelists see a faster-than-expected vaccine rollout as by far the 
largest upside risk to the outlook, as this would allow countries 
to lift lockdowns, open borders to tourists and return to economic 
normality. Potential productivity gains arising from greater 
digitalization, and a reduction in global trade tensions were other 
key factors mentioned. Panelists are broadly downbeat on the 
outlook, with 50% seeing risks skewed slightly or heavily to the 
downside. This pessimism is likely due to uncertainty over the 
effective rollout of a vaccine, the possible scarring effect on labor 
markets and caution among consumers and firms even once a 
vaccine is in place, which could keep demand lower for longer.

“Consumer and business sentiment will remain depressed for a 
long time.”
Agathe Demarais, global forecasting director at the EIU

A faster-than-expected vaccine rollout

Productivity gains spurred by the digital 
transition

A reduction in global trade tensions
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 What is the key upside risk to the outlook?

Note: Share of responses in %, 64 respondents. Source: FocusEconomics.
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Contributing panelists include: ACRA Europe, Analytica Consultora, Andes Investments, ASIES, Banco 
MUFG, Banesco Banco Universal, Bank Leumi, BBVA, BCS Global Markets, BDO, BTG Pactual, Chung-Hua 
Institute, Citadele bank, E2 Economia, Ecoanalítica, Ecolatina, EIU, Economic Policy Research Centre, 
Frontierview, Gemines, Heteronomics, IHS, ING, Investec, Kenanga Investment Bank, Kiel Institute, 
Kopint-Tárki, LCA Consultores, National Bank of Greece, National Institute of Economic Research of the 
Republic of Moldova, NCAER, Oxford Economics, PBZ Croatia Osiguranje, Pezco Economics, Pictet Asset 
Management, Prometeia, Rabobank, Raiffeisen Research, SOVA Capital, Spinn Consulting, Swedbank, 
Thorne & Associates, Torino Capital, UBB, Ve Por Más, VUB Bank, WIIW, Zürcher Kantonalbank.

https://focusanalytics.focus-economics.com/focusanalytics-trial-access/
https://info.focus-economics.com/FocusAnalytics-video
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 Notes and Statements 

PUBLICATION NOTE 

Consensus forecasts are mean averages of projections of economic forecasters surveyed by 
FocusEconomics for our monthly publication. Quarterly averages may not correspond to the annual 
figures due to different forecast panels.

The GDP-weighted averages for the regional aggregates and the world refer to economies surveyed
by FocusEconomics on a monthly basis. Weights are based on Consensus Forecasts for nominal
GDP (USD billion).

The regional aggregates include the following countries:

G7 (Group of Seven, 7 countries): Canada, Japan, United Kingdom and United States; France, 
Germany and Italy are also Euro area countries.
BRIC (4 countries): Brazil, Russia, India, and China. The term was coined by Goldman Sachs in 
November 2001 and has since been widely adopted in investment and finance.
Euro area (19 countries): Austria, Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, 
Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Portugal, Slovakia, Slovenia, and 
Spain.
Additional Countries: Switzerland.
World: 131 countries, comprising around 98% of global output.

COPYRIGHT NOTE 

© Copyright 2020 FocusEconomics S.L.U. Duplication, reproduction, transmission, publication or 
redistribution in any form or by any means electronic, mechanical, or otherwise without prior written 
consent of FocusEconomics S.L.U. is strictly prohibited. Please cite source when quoting. All rights 
reserved under International Copyright Conventions.

The FocusEconomics Consensus Forecast – Major Economies is a monthly publication of 
FocusEconomics.  Communications to the Editor or FocusEconomics in general should be addressed 
as follows:

FocusEconomics S.L.U.
Gran Via 657
E-08010 Barcelona
Spain
tel:  +34 932 651 040
fax: +34 932 650 804
e-mail: info@focus-economics.com
web: http://www.focus-economics.com

DISCLOSURE STATEMENT

The FocusEconomics Consensus Forecast – Major Economies (“Forecast”) is based on information obtained from sources believed to be 
reliable. FocusEconomics and the participating panelists (“Information Providers”) do not guarantee that the information supplied in the 
Forecast is accurate, complete or timely. The Information Providers do not make any warranties with regard to the results obtained from 
the Forecast. The Information Providers are not responsible for any errors or omissions, or for any injuries or damages resulting from the 
use of this information, including incidental and consequential damages. Recipients should not regard the Forecast as a substitute for the 
exercise of their own judgement. The recommendations made in the Forecast may be unsuitable for investors depending on their specific 
investment objectives and financial position. The Forecast has been prepared solely for informational purposes and is not a solicitation 
of any transaction or an offer to enter into any transaction. Any opinions expressed in this report are subject to change without notice and 
the Information Providers are under no obligation to update the information contained herein.

Notes



FocusEconomics reports are designed to give you fast access to the data and 
insight you need so that you can make the right decisions for your business. We 
provide hundreds of economic and commodities price forecasts from our network of 
more than 1200 of the most reputable economic analysts in the world.

MAJOR ECONOMIES & SWITZERLAND G7 countries (United States, Canada, Japan, United Kingdom, France, Germany & 
Italy), Switzerland and overview of the BRIC countries
EURO AREA Austria, Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, Latvia, Lithuania, 
Luxembourg, Malta, Netherlands, Portugal, Slovakia, Slovenia and Spain
NORDIC ECONOMIES Denmark, Finland, Iceland, Norway and Sweden
CENTRAL & EASTERN EUROPE Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, 
Slovakia and Slovenia
CIS PLUS COUNTRIES Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, Russia, Tajikistan, 
Turkmenistan, Ukraine and Uzbekistan
SOUTH-EASTERN EUROPE Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Cyprus, Greece, Kosovo, Montenegro, North 
Macedonia, Romania, Serbia and Turkey
EAST & SOUTH ASIA Bangladesh, China, Hong Kong, India, Korea, Mongolia, Pakistan, Sri Lanka, Taiwan, Australia and New 
Zealand
ASEAN ECONOMIES Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand, Vietnam, 
Australia and New Zealand
LATIN AMERICA Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela
CENTRAL AMERICA & THE CARIBBEAN Belize, Costa Rica, Cuba, Dominican Republic, El Salvador, Guatemala, Haiti, 
Honduras, Jamaica, Nicaragua, Panama, Puerto Rico and Trinidad and Tobago
MIDDLE EAST & NORTH AFRICA Algeria, Bahrain, Egypt, Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Morocco, Oman, 
Qatar, Saudi Arabia, Tunisia, United Arab Emirates and Yemen
SUB-SAHARAN AFRICA Angola, Botswana, Cameroon, Côte d’Ivoire, DR Congo, Ethiopia, Ghana, Kenya, Mozambique, 
Nigeria, Rwanda, Senegal, South Africa, Tanzania, Uganda, Zambia and Zimbabwe 

ECONOMIC FORECASTS FOR KEY INDICATORS IN 132 COUNTRIES IN 12 REGIONS

REAL SECTOR GDP per capita, Economic Growth, Consumption, Investment, Industrial Production, Unemployment Rate, 
Fiscal Balance and Public Debt
MONETARY & FINANCIAL SECTOR Money, Inflation Rate, Policy Interest Rate and Exchange Rate
EXTERNAL SECTOR Current Account, Trade Balance, Exports, Imports, International Reserves and External Debt

ENERGY Brent Crude Oil, WTI Crude Oil, Coking Coal, Gasoil (European market), Gasoline (U.S. benchmark), Natural Gas, 
Thermal Coal and Uranium
BASE METALS Alumina, Aluminium, Cobalt, Copper, Iron Ore, Lead, Molybdenum, Nickel, Steel (European and U.S. 
markets), Tin and Zinc
PRECIOUS METALS Gold, Silver, Palladium and Platinum
AGRICULTURAL Cocoa, Coffee, Corn, Cotton, Palm Oil, Rice, Soybeans, Sugar, Wheat and Wool

PRICE FORECASTS FOR 34 COMMODITIES IN 4 MAIN GROUPS

SUBSCRIPTION & PRICING INFORMATION
For information on how to subscribe or to purchase individual reports, contact us at:

info@focus-economics.com +34 932 651 040

www.focus-economics.com
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