U.S. dollar hits four-year low under policy uncertainty

The U.S. dollar has continued to weaken, reaching its lowest level in four years, as a combination of
monetary, fiscal, and policy-related factors weighs on investor confidence. Recentlosses in the dollar index,
which tracks the currency against a basket of six major peers, reflect expectations of further Federal

Reserve rate cuts, ongoing tariff uncertainty, policy volatility, and concerns over rising fiscal deficits.

Market participants also point to pressure stemming from uncertainty around economic governance and
the outlook for monetary policy. These factors have contributed to reduced confidence in the stability of

the U.S. macroeconomic environment, accelerating the selling of the dollar in recent sessions.

Currency markets have also been influenced by developments in Japan. The Japanese yen strengthened
sharply over two trading sessions on speculation about possible coordinated action by U.S. and Japanese
authorities, including rate checks that are often interpreted as precursors to official market intervention.

Such movements have added to volatility across major currency pairs.

According to market analysts, foreign exchange traders tend to follow momentum once a clear trend
develops. When policymakers appear tolerant of currency movements, this can reinforce existing market
direction and encourage further positioning against the dollar. Dollar weakness carries mixed implications
for the broader economy. On the one hand, it improves the competitiveness of U.S. exports and benefits
multinational companies when converting overseas earnings into dollars. For global agri-food trade, a

softer dollar can influence pricing dynamics and competitiveness in export markets.

On the other hand, a weaker currency raises the cost of imports and can contribute to inflationary pressure,
particularly for goods priced in foreign currencies. It also affects input costs for sectors reliant on imported
materials, including parts of the fresh produce supply chain. For international borrowers, dollar weakness
reduces the local-currency burden of servicing U.S. dollar-denominated debt. Overall, the current currency
trend reflects a balance between export competitiveness and cost pressures, with implications across

global trade, including agricultural and horticultural markets.
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